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150 MILLION PEOPLE TO BENEFIT

UP govt extends free ration
scheme by 3 more months

FE BUREAU
Lucknow, March 26

IN THE FIRST major decision of
the Yogi Adityanath govern-
ment in Uttar Pradesh, the state
cabinet on Saturdaydecided to
extend the free ration scheme
to 150 million people of the
state by three more months till
30June,2022.

Addressing a press confer-
enceimmediatelyafterthe cab-
inet meeting, the chief minister
said that his government has
decided toextend the freeration
scheme, that was supposed to
end in March, till June 30.

The Centre had launched
Pradhan Mantri Garib Kalyan
Yojana (PMGKY) in April 2020
in the wake of the Covid-19
lockdown, in which beneficia-
ries were provided 5 kg of
wheat/rice per unit (family
member) per month through
the Public Distribution System
(PDS). The scheme continued
till November 2021, after
which the Uttar Pradesh gov-
ernment decided to continue
with the scheme on its own,
especially in view of the
impending elections. In addi-
tion, the state governmentalso
decided to provide 1 kg of

whole chana, 1 litre of edible oil
and 1 kg of salt once every
month to the beneficiaries.
The free ration schemewas
an important narrative in the
just-concluded assembly elec-
tions in the state and is said to
have played a crucial rolein the
BJP’svictoryin the state.
Talking to FE, additional
food commissioner Anil
Dubeysaid that the freeration
scheme will be extended
to all the 36.2 million ration

Court seeks CBI response
on Ramkrishna bail plea

A DELHI COURT has sought
CBI’s response within two
weeks on the bail plea of former
managing director and chief
executive officer of National
Stock Exchange (NSE) Chitra
Ramkrishna in connection

with the NSE co-location case.
Special judge Sanjeev
Aggarwal issues notice to the
agency and directed it to file its
response to her bail application
by April 8.
— PTI

card holders.

“Approximately 150 mil-
lion beneficiaries will continue
to get free foodgrains along
with chana, oil and salt till
June,” he said, adding that the
approximate cost of the pro-
gramme till June would be
34,000 crore.

Of the 36.2 million crore
ration card holdersin UP,31.9
million are priority household
beneficiaries,while 4.1 million
fallin the Antodaya category.

E-gaming platforms
set to match fantasy
with reality

“Considering the number of
matches have increased by
around 20%, it will definitely
help in increasing the overall
rake revenue,” he adds. Cur-
rently, Fantasy Akhada has
around 2 million users.

Just ahead of the league, on
Thursday, e-sports and mobile
gaming platform Mobile Pre-
mier League (MPL) launched
the ‘Great Indian Gaming
League (GIGL), a mobile gam-
ing tournament with a total
value of 2,000 crore. “As part
of this, we have planned excit-
ingtournamentsacrossallfan-
favourite games like fantasy,
casual games and e-sports,
catering to nearly all gamers
across India,”says Manish Shri-

Akhilesh all
set to lead
opposition
in Assembly

HAVING LOSTTHE elec-
toral battle to the BJP,
Samajwadi Party presi-
dent Akhilesh Yadav is
now ready to lead the
opposition charge in the
Uttar Pradesh Assembly.
Yadav, who won from
Karhalin Mainpuriin his
maiden assembly con-
test,chose to quit his Lok
Sabha membership to
focus on the state where
the next major electoral
battle is just two years
away when the parlia-
mentary elections are
due. Under Yadav's lead-
ership,the SPwasable to
rally smaller parties and
regain some of the lost
support afterits wipeout
in the 2017 assembly
elections, and he is aim-
ing to build on the
momentum. — PTI

vastava, VP-marketing, MPL.

MPLis expecting more than
7 million players to participate
during the two-month long
tournament,of whichabout 3.5
million can potentially be
crowned as winners. “This is
going to be an amazing oppor-
tunity for millions of users
acrossthelength and breadth of
India to try their hand at e-
sports and win exciting prizes,’
Shrivastavaadds.

The fervour of the IPL
returning to its original form,
willalsobewitnessed in fantasy
sports where users get a chance
to put their understanding of
the game and actively engage
with the sport. Saroj Panigrahi,
president of My11Circle, an
Indian fantasy sports platform
launched in 2019 by gaming
company Games 24x7, says:
“IPL has been an instant
favouritewith cricket fans since

Total credit
cards now
at /1.7 m,
highest in
21 months

INDIA'S BANKING SYSTEM
reported net additions of
approximately 1.5 million
credit cards in February, up
165% y-o-y taking the total
baseto 71.7 million, the highest
in the past 21 months, accord-
ing tobrokerage Motilal Oswal.

Spends on credit cards
increased by strong43%y-o0-y
during the month and the out-
standing number grew by
about 16% y-o-y.

Axis Bank acquired around
248,000 of the new cards and,
togetherwith HDFC Bank,was
among the best performers
during the month. Interest-
ingly, Citibank saw a fall of
around 7,000 cardsinits base;
Standard Chartered Bank and
American Express too reported
a drop in their card bases.
Media reports have suggested
that Axis Bank is looking to
acquire Citibank’s retail busi-
ness in India.

HDFC Bank continues to
remain the market leader
although the competition is
keen. Axis Bank’s strong
performance resulted in
the lender gaining 58 basis
pointsy-o-yin market sharein
outstanding cards to 12% in
February. — FEBUREAU

its inception 14 years ago.
My11Circle has struck a chord
with the players leading to a
100% increase in the user base
overthelastyear”My11Circleis
the official title sponsor of the
newly inducted IPL team, Luc-
know Super Giants.

To further reward the skill
and passion of the users,gaming
companies are also launching
campaigns around IPL.
My11Circle recently launched
#Indiakasabsebadaprize cam-
paign featuring its brand
ambassadors thatinclude crick-
eting legends as well as young
and new-age cricketers.“Other
than the reward, the platform
will continue to offer person-
alised and interesting game play
experiences,”’adds Panigrahi.

On Friday, fantasy gaming
platform PlayerzPot, too,
launched the first glimpse of its
campaign called #CricketkaB-

hoot on all its social media
channels and has also collabo-
rated with short-video plat-
forms such as Moj, MX Taka
Tak and Josh. “In this crusade
#CricketkaBhoot, we have
roped in comedian Kiku
Sharda alongside our brand
ambassador Bhuvneshwar
Kumar donning an all-new
avatar,’says Sunil Yadav,CEO of
PlayerzPot that was started
from a small garage in Airoli,
Mumbai,in 2015.

The IPL has always been a
revenue earnerand growth dri-
ver for fantasy sports plat-
forms. According to a report
titled ‘Fantasy sports: Creating
avirtuouscycle of sportsdevel-
opment’released by industry
body FIFS and Deloitte in Feb-
ruarythisyear,the userbaseon
fantasy sports platforms in
India grew by over 20 million
users during IPL2021.

Maruti Suzuki,
Toyota crack the
rebadging code

At the same time,with over
105,000 units sold, TKM has
developed a learning set
needed to succeed in the sub-4
metre hatchbackand SUV seg-
ments.“It has taught our deal-
ers how to connect with this
class of customers,and helped
us gain insights into the grow-
ing premium hatchback and
sub-4 metre SUV segment,’
added Asazuma.

Most co-badged cars —
such as Nissan Sunny and
Renault Scala, Nissan Micra
and Renault Pulse,and tosome
extent Renault Dusterand Nis-
san Terrano — haven’t suc-
ceeded in India and all these
models have been discontin-
ued. Gaurav Vangaal, associate
director, light vehicle forecast-
ing, S&P Global Mobility, told
FEthatwhatworkedinthecase
of Maruti Suzuki and Toyota is
the former’s costing structure
and thelatter’sbrandvalue.“It’s
notjust Maruti Suzukiand Toy-
ota,anycarmakerwhoisableto
differentiate between their cars
in terms of design and experi-
ence will succeed in badge
engineering. For example,
Skoda and Volkswagen will be
fairly successfulin badge engi-
neering.Inalittlelessthanone

WWW.FINANCIALEXPRESS.COM

Auto tuel prices
hiked again by
80 paise a litre

FE BUREAU
Mumbai, March 26

STATE-RUN OIL marketing
companies (OMCs) on Satur-
day hiked the retail fuel prices
of petroland diesel by 80 paise
per litre, the fourth such hike
this week. Petrol costs ¥98.61
per litre to consumers in Delhi
nowwhilediesel rateis ¥89.87
per litre.

After a 137-day price
freeze, OMCs raised auto fuel
prices by 80 paise on March
22 and since then the
cumulative increase has been
around X3.20 per litre.

The fuel retailers however
continue to have high under
recoveries on petrol and
diesel due to below cost sales
since November 4. According
to analysts the fuel retailers
will require price hikes in
excess of ¥15 per litre for
diesel and X13 per litre for
petrol on an average
fortnightly brent crude oil
price of $115 per barrel (bbl).

As per estimates by
Moody’s Indian Oil
Corporation, Bharat
Petroleum Corporation and
Hindustan Petroleum
Corporation have together lost

yearof theirco-badged products
being launched in India (Skoda
Kushaq and Volkswagen Tai-
gun), both models are selling
fairlywell?”

Som Kapoor, partner, auto-
motive sector, EY India, added
that Maruti Suzuki and Toyota
areable to offera similar carbut
withauniqueidentity.“The new
Glanza looks quite different as
compared to the new Baleno.
The warranty structure is also
different. In addition, Toyota’s
brand value is very strong in
India,and when a customer, for
example, finds a Toyota SUV
under X10 lakh — in this case
the Urban Cruiser — she gets
pulled towards the brand,” he
said. Asazuma added that 60%
sales of the Glanza and Urban
Cruiser have happened in what
the carmaker internally classi-
fies as urban areas, and 40%
sales are in rural markets.“This
means a huge potential awaits
usintermsof furtherincreasing
sales in rural markets,” he said.
“It has also reiterated our belief
thatagood purchase experience
isnotjustabout the productbut
also about the entire purchase
process. Our customers enjoy
Toyota’s renowned sales and
service experience and alsoavail
Toyota’s value-added services.”

Both the Glanza and Urban
Cruiser have helped expand the
premium hatchback and the
sub-4 metre SUV segments,
because sales haven’t come at
the cost of Maruti Suzuki cars,
but from other segments such
as sedans. Over the last three
years, Siam data shows that the
Balenohasbeen selling constant
13,000-15,000 wunits per
month (barring the lockdown
months when sales dropped),
and the Glanza has only added
to the numbers of premium
hatchbacks. Similar is the case
with the Vitara Brezza and
Urban Cruiser SUVs.

Chip shortage tohit
local phone makers

As aresult, they enjoy better
leverage with the suppliers.

Quite in contrast, smaller,
local players like Lava and
Micromax may find difficultyin
sourcing newsupplies once they
exhaust their inventories, said
industry sources. It is quite pos-
sible that smaller, local players
may start placing multiple
orders with several suppliers to
offset their risk. This may fur-
ther create shortages if the
UKkrainian crisis continues for
long. For smartphone PLI, five
global and five domestic com-
panies have been selected.
Amongglobal players,the major
companies selected are Fox-
conn, Rising Star, and Wistron,
whoare contract manufacturers
for Apple. Samsung is another
major global manufacturer.

Selected domestic players
are Lava, Micromax Padget
(Dixon) and United Telelinks
(Karbonn),and Optiemus.

To claim incentives,which is
based onthe companiesachiev-
ingincremental productionand
salestarget,global firmsneed to
achieve minimum incremental
sales of 4,000 crore in first
year, ¥8,000 crore in second

around $2.25 billion (317,000
crore) from petrol and diesel
sales between November and
March third week by keeping
petrol and diesel prices
unchanged despite a sharp
rise in crude oil prices. Auto
fuel prices in India have
remained unchanged since
November 4, 2021, despite
crude oil prices averaging
around $111/barrel (bbl) in
the first three weeks of March
2022 compared to around
$82/bbl in early November.
CRISIL Research said in a
note that a I9-12 per litre
increase in retail price will be
required by OMCs for full pass
through of losses if average
crude oil price stays at $100 per
barrel,and X15- Rs 20 per litre
if the average crude oil price
rises to $110-120 per barrel.

year, ¥15,000 in third year,
%20,000 crore in fourth year
and ¥25,000 crore in fifth year.
Further, the phones made by
them should have an invoice
value of over X¥15,000.

For local companies, the
incremental sales targets are
X500 crorein firstyear,3¥1,000
crore in second year, 32,000
crore in third year, 33,500
crore in fourth year and
X5,000 crorein fifth year.As is
known, the total outlay for
smartphone PLI is 340,951
crore and the incentive ranges
between 4 and 6% annually.

Freeration for six
months more; to
cost 80,000 cr

The aim was “to reach out to
the poorest of the poor” and
“help them fight the battle
against Covid-19”.

The government is expect-
ing to save around 360,000
crore,thanks tolower-than-esti-
mated procurement of wheat
andricein 2022-23 duetohigh
mandi prices and elevated
demand for the grains in the
global markets following the
Russia-Ukraine war that could
boost exports.

So, on a net basis, extension
of PMGKAY may not upset the
Budget math.

The scheme, initially
launched for the April-June
period of FY21, was later
extended till November-end,
2020; in the wake of the sec-
ond wave of the pandemic, it
was re-introduced in May
2021 and then got extended
till FY22-end. “Even though
the Covid-19 pandemic has
significantly abated and eco-
nomic activities are gathering
momentum, this PMGKAY
extension would ensure that
no poor household goes to bed
without food during this time
of recovery,” the department
said.The scheme covers nearly
80 crore beneficiaries.

“Itisworth highlighting that
the government had allocated
about 75.9 milliontonne of free
foodgrain under the PMGKAY
till Phase V.With another 24.4
miliopn tonne of free foodgrain
under this extension (Phase VI),
the aggregate allocation of free
foodgrain under the PMGKAY
now stands at 100.3 million
tonne,”’accordingto the govern-
ment statement.

Thebenefitof freeration can
be availed through portability
by any migrant labour or bene-
ficiary under One-Nation-One-
Ration-Card plan from nearly 5
lakh ration shops across the
country. So far, over 61 crore
portability transactions have
benefitted the beneficiaries
away from their homes.

After 2 yrs,regular
international flights
toresume today

Besides,the requirement for
the crew for having a complete
PPE kit has been done away
with.In a statement on Satur-
day, IndiGo chief commercial
officerWilly Boultersaid theair-
line is keen on resuming inter-

LVB-DBS
merger:
SC directs
transfer of
all cases

SAJAN C KUMAR
Chennai, March 26

IN AVICTORY to the minority
shareholders of erstwhile Lak-
shmi Vilas Bank (LVB), the
Supreme Court has accepted
their plea to transfer all the
cases relating to the bank’s
mergerwith DBS Bank of India,
a subsidiary of DBS Bank, Sin-
gapore,to Madras HC.

Rejecting the pleas by RBI
and DBS Bank management, for
transferring all the cases to
Mumbai High Court, the SC
bench of BV Nagarathna in its
March 21 order directed that
the writ petitions pending
before the various high courts
ought to be transferred to the
high court of judicature at
Madras, wherein the writ
petitions are already pending
for final hearing.Itis noted that
the head office of erstwhile LVB
isat Karur at Tamil Nadu.

The Bench furthernoted that
DBS Bank can have no valid
reason not tocontest the matters
before the Madras High Court.
That apart, it is also stated at the
bar that the first bench of the
Madras HCisalready seized of the
matters and a detailed interim
order hasbeen passed.

national operationsbackto pre-
Covid levels but that will also
depend on factors like arrival
guidelines of various countries.
"We certainly have plans to
open new destinations in the
near future as well as pump up
capacity on our existing routes
as travel further opens up.
Reaching economies of scale in
such a dynamic environment
where ATF and other fixed costs
are constantly going up,
becomes challenging," he said.
IndiGo is the country's largest
airline. On Friday, a DIAL
spokesperson  said, "Post
resumption of commercial
operations, South East Asiaand
Europe are expected to be the
main drivers of furtherinterna-
tional passenger growth."DIAL,
the operator of IGIA, expects to
connecttoover 60 international
destinations after the resump-
tion of regular overseas flights.
The spokesperson had also
said the number of interna-
tional Air Traffic Movements
(ATMs)islikely to increase from
165 per day to 300 per day in
summer 2022.The total weekly
departures of international
flights are expected toincrease
66% in the first week of April
once the regular overseas
flights commence,according to
the spokesperson. This is in
comparison to the flights that
operated under bilateral air
bubble arrangements during
winter 2021. On Friday, Gulf
carrier Emirates said it would
re-introduce pre-pandemic
service frequency across its
destinations in the country
from April 1.Priortolate March
2020, when the scheduled
international services were
stopped by India, Emirateswas
operating 170weekly flights to
nine destinations, including
Delhi, Mumbai, Chennai and
Kolkata. All these flights are
being restored now, starting
from April 1,as per the airline.
These 170 weekly flights
include 35 services to Mumbai,
28toDelhi, 24 to Bengaluru,21
eachtoChennaiand Hyderabad,
14 to Kochi, 11 to Kolkata, nine
to Ahmedabad and seven to
Thiruvananthapuram.
SriLankanAitlines,on Friday,
said it would start operating up
to 88 weekly flights to India to
match the pre-Covid flight
schedule.Theairlinefliestonine
cities,including Delhi,Mumbai,
Hyderabad, Kochi, Chennaiand
Bangalore. British carrier Virgin
Atlantic would start a second
daily service between Delhiand
London starting from June 1.
Coupled with its service from
Mumbai, Virgin Atlantic will
offer three daily flights from
India, it said on Friday.
"American Airlines is proud
to serve India with daily service
between New York (JFK) and
New Delhi (DEL). As India
resumesinternational flying,we
look forward to expanding our
presence in the country as we
deepen our partnership with
IndiGo and plan to launch new
service between Seattle (SEA)
and Bangalore (BLR) later this
year,' Rhett Workman, manag-
ing director — Europe, Middle
East and Asia Operations at
American Airlines, said in a
statement on Friday.
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